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Ladies & Gentlemenm! - .

We have considered your applicatioa for toeonum of exemption fru
- Toderal iac:ae tan ndu sscticn $01(a)(6) of the Intermal Revemus Code.

The evidemce submitted indicates thot you wers incorporated NN
B under tha non-profit laws of the State of .

Your puzposes snd cbjests per your Artisles of !mnonun aret ‘}

"o engage in all activities necessary, useful, or expadient to:
encourage and promote the dusiness of the members of the corpe-

zation through eooperative loem and all other lawful sctivi~
tise. .

Your activitiss aad purposes &s stated in ymbyhu axet

(a) Instituta and nsintain a method of colletting, reeording '

and exchanging dusiness Nomﬁm for aud betveen your
nembers}

(b)nmummzmsmmmmmwn
of your membars;}

(c) Provide for display, sale, or publicity of the bouds, prepexty,
or sexvices handled o represented dy your mcaders;

(d) Create and encourgsge gcooperative dusiness methods eo as to
bettar or incresse the effisiency and service of the dusiness
by your members;

(e) Develop and carry on such aagivitiss as shall ba fammd dest

to promote ths walfare of ycur menders and effeat cM yu'poon
for which the organisation is forwmed;



hli )

7 (£) meourags dusiness and professionsl development within the
community as a whole,

Your other activities as descrided im your application and weekly
neeting nemos inglude weskly bdreakfast meetings and semi-ennual pro-
motional activities of meader business. Also, you print a permsnent
binder of dusiness descriptions and services of your member's business
for distridbution and used for referral of services.

Your membership roquirements as stated in your dylaws are:

“Sole proprietorships, individuals, partnership, corpozations end
associations of good echaracter and outstanding business and pro~
fessional reputation shall be eligid'!e for memdership. Each shall
rapreaent a diffevent dusiness, trade, occupation, or profession
and shall be classified accordingly..."

Section 301(c) of the Code descrides cartain organizations sxempt from
Pedexral income tax under section 501(a) and reads, in part, aa follows:
-4

"(6)Business leagues, chambers of commerce, rui estate boards,
buards of tzade, #**, not organized for profit and no part of the

net earnings of which inures to the benefit of any private sharaholder
or individual.”

Section 1.501(z) (6)-~1 of the regulations provides as follows!

"A business lasgue is an association of persons having some coumon
business intsrest, the purpose of which is to prowote such common
interast and not to engage in a regular dusiness of a kind ordinarily
carried on for profit. 1t is an organization of the ssme general
class as s chamber of commerce or doard of trade. Thus, its
sstivitias should bde directed to the improvement of business conditions
of one of wore lines of bdusiness as dist.inguished from the performance
of phrticular services for individual persons. An organizatiom

whosa purpose is to sngage in a regular business of s kiand ordinarily
cexrisd on for profit, eves though tha dusiness is conducted om a
cooperative basis or produces only suffisient income to de self-
sustaining, is not & business league, ®i# *

Reve ue Ruling $6-65, 1956=1 C.B. 199, driefly states :hat sn organisation
vhich ‘urnis particular information and specialized individual services
to its ;mbc::Zthrouh publications and other means to affeéit economics im
the opezation of their individual businesses was denied exemptioa decause
this aetivity'constitnted the performance of particular services for
individual persons.



in
Bylaws you state you provide for the display, uhozmuucyo!
the bonds, propéxty, ox services wm«mrmdbymm

smmwuwmmumfmmmm

for menders by promoting their businssses. We comslude that you are not
exempt from Federal income tax under section 301(c)(6). Therafore, you
are required to file Yederal ingeme tax returms on Yerm 1120,

If you do not agres vith these conclusions, you may, within 30 days fxom
the date of this lettey, file ia duplicate a briesf of the facts, law,
and srgument that clearly sets forth your positiom. If you desira ea
oral discussion of the issue, plesse iadicate this in your proteat. The
eneloeed Pudbliication 892 gives muuzm for f£1ling a protest.

If you do not fils & protest -mm-mmuem 30 dsy.o! the date
of this report or letter, mmmm:m-mmzm.

nmmuntmmuummhtofmnnnm
protest, pluuotnn‘utun?m“ﬂhthmhodod!—ddtm
savelope as scon a9 possidle. '

Uyuhvocwlmmmﬂuummtthmmom
mmw.-bcm.mammmmozuumm.

Sincezely yours,

] .
District Director

Enclosures:! .
Publicstiocn 892
Torm 6018





